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Instructions for Candidates )
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1. Write your Roll No. on top immediately on receipt of this question’‘paper.
2. Atteript all questions. y

3. Parts of a question should be attempted together.

4. All questions carry equal marks.

1. () “Auditors cannot provide absolute assurance that financial statements are free from material
misstatements.” Discuss in the light of inherent limitations of financial audit. , &)

(b) In India, a secretarial audit is mandated by The Companies Act, 2013 for all listed companies
because it reduces compliance risks? Do you agree with the statement? Give legal provisions in support

of your argument. €))]
OR

(2) The objective of financial audit with regard to deteg:ti_on and prevention of fraud and error has

evolved over time. Discuss the statement providing both legal and professional perspective. &)

(b) Write a short note on. eéch of the following: (2X4.5)

(i) Auditing ‘around’ the computer
(ii) Auditing ‘through’ the computer

2. (2) “Companies may or may not-appoint internal auditors as it is an internal management function”.
Do you agree? Support your answer with'legal provisions under The Companies Act,-2013. Also

discuss the scope of internal audit as per SA 610. 4+5)

(b) “Compliaéce procedures and substantive procedures are both essential for obtaining sufficient and

appropriate audit evidence.” Discuss this statement. ©)

(c) "Write a short note on Audit Notebook. s A3)
OR '

(a) “Auditors rely on multiple techniques to obtain audit evidence that supports their opirion on
financial statements.” Comment on this statement in light of the techniques for collecting audit evidence

under SA 500. ‘ ' &)
(b) Define the term ‘internal control S};stem’ in the context of SA 315. Highlight the inherent
limitations of internal control systems. &)

3. (a) “The duty of valuation does not rest with the auditor.” Comment on this statement in light of
Jjudicial decisions. . . ;

®
(b) As an auditor, how would you verify “Trade Payables”. A3




(c) Discuss how an auditor is appointed in the case of a government company under the provisions of
The Companies Act, 2013. (6)

“OR
(a) Distinguish between the following: > (2X3)

i.  Vouching and Verification
ii.  Verification and Valuation of Assets.

(b) Discuss the duties of an auditor with regard to verification of inventory. Support your answer in

the light of the legal judgements. (6)
(b;) To maintain auditor independence, the Companies Act, 2013 specifies various disqualifications for
appointment. Describe these provisions and list any six disqualifications. ©)
4. () “An auditor’s civil liability is not confined to the client company; it magr also extend to third
parties who rely on the financial statements.” Examine this statement-with suitable case:laws. ®

(b) Explain the provisions The Companies Act, 2013 relating to the removal of a,ri auditor at any general
meeting. )]

OR .

#

(a) 'Write short explanatory notes’ on the Following aspects of audit: (i) Removal of a statutory-auditor
by the Tribunal, (ii) Resignation of the auditor, and (iii) Remuneration payable to the auditor. )]

(b) Auditors are expected to perform their duties with iftegrity and due diligence. An auditor who
khowingly makes a false statement or acts with intent to deceive may be held criminally liable. Discuss
this in the context of the. provisions under The Companies Act, 2013 and landmark judicial
pronouncements. €)]

5.(a) What is the difference betwéen a qualified audit report and a disclaimer of opinion audit report?
As an auditor, what type of opinion (audit report) you will issue in respect of the following:

-
=~

i.  Management refuses access to inventory records, and the auditor is unable to perform
alternative procedures. ;
jii. Depreciation has been calculated using an incorrect rate, materially misstating fixed
assets but not affecting overall financial position.
iit."  The company has robust internal controls, follows Ind AS properly and also’maintains
propet books' of account.
_iv.  Alarge portion of receivables is irrecoverable, materially and pervasively misstating

hi

. the. financial statements. (3+6)
(b). NFRA sinc; its inception has played a major role in improving firianéial reporting quiality in India.
Discuss the powers and responsibilities of NFRA that has enabled it to do so. &)

‘ OR
(a) Write a note-on — Use of Fraud Triangle by Forensic Auditors, ¢ 3).
(lzj Discuss thie major challenges associated with forensic atditing. ! J (©)

(c) Explain the audit procedures relating to the following items in context of audit of a banking
company: R

3

(i) Interest Income
(i) Interest Expense &)
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