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1.    Write`your Roll No. on top immediate.ly on receipt of this question.paper.
2.    Atteript all questions.
3.   \Parts of a question should be attempted together. -
4.    All questions cany equal marks.

I. (a)  "Auditors cannot provide absolute assurance that fmancial statements are free from material
misstatermts." Discuss in the light of inherent limitations of finanQial a,udit..                                  (9)

@) h hidia,  a secretarial audit is` mandated by The Companies Act,  2013  for all tlisted c^ompanies
becauseitreducescomp|iancerisks?Doyouagreewiththestatement?Givelegalprovisions,inst}ppolf
of your arguquent.                                                                                                                                            (9)

OR
(a)Theobjectiveoffmancialauditwithregardtodetectionandpreventionoffroudanderrorhas

:bv)°::leo::;:I::o:e[:Cnu::c:eo::ta:::oe]:;:::ding both legal and professional Perspectlve    (2x4::;

(i)   Auditing `around' the computer
(ii)  Auditing `.through' the computer

appropriate audit evidenc.e." Discuss this statement.

(6) `.Write a sbort note on Audit Note.boo'k.

2.(a)"Copipaniesmayormaynot`appointintemalauditorsasitisanintemalmanagementfunct-ion".
Do.yquagree?Supportyouranswerwith-legalprovisionsunderTbeCompaniesAct,.2013.Also
discus,s the ,scope.ofintemal audit as per sA 610.                                                                                   (4i5)

@)"Compliaiceproceduresandsdestantiveprocedresarebothessentialforobtainingsufficientand
r)---^ --.- +-_-_J£1  ___I _1 _          I, -.

(6)
A(3)

OR
(a)' "Auditors  rely  on  multiple  techniques  to  obtain  audit  evidence  that  supports  their  opinio'n  on
fmancialstatements."Commentonthisstatementinlightofthete.chniques\forc,ollectingauditevidence
under sA 500.                                                                                                                                                  (9)

(b)Defmetheterm`intemalcontrolsy.stem'inthecontextofSA315.Highlighttheinderent
limitations Of internal control systems. I

(9)
3.(a)"Thedutyofvaluationdoesnotrestwiththeauditor."Colnmentonthisstatem'entinlightof
judicial decisions.                                                                                                     r                                            (9)

(b)Asanauditor,howwouldyouverify"TradePayables".
(3)



(c)Discus.showanauditorisappointedinthecaseofagov.errmentcomp.a.nyundertheproyisionsof
The companies Act, 2013.                                                                                                                             (6)r

OR
iJ'

(a)Distinguishbetween-the,following:
(2X3)

i.       Vouching andverification
ii.       Verification andvaluation of Assets.

£:::Shctu::tt£:1:=t::;u°dfg:maeun:i{°rwithre8ardtovenficatlonofinventory.Suppoltyouranswerin«)

gp::=¥a;:tta[Bea5ucd£+tb°ert]:edseep::odve]:::;:baen::£¥tp:n;ess}£::;::1,:fi::act:;:::Vanousdisq-ualificationsfor
(6)

4.(a)"Anauditor'scivil1iabilityisnotconfinedtotheclientcompany;itmaJalsoextendtothird
parties who rely on the financial. istatements." Examine this statemen,twith suitable caserlaw`s.           (9)

(b)ExplalntheprovisionsThecompaniesAct,2013relatingtotheremovalofaLauditoratanyge-neral
meeting.                                                                                                                                                                   `9)

OR.
{

(a)WritesholfexplanatorynotesJo.nthefollowingaspegtsofaudit:(i)Removalofastatiitolyauditor
{ttytheTribunalj(ii)`Resignationoftheauapor,and(iii)Remunerati.onpayabletotheauditor.(9)

to)' Audit'or.s` ar.e expected to perform their duties with integrity and due diligence. An auditor who
kriowinglymakesafalsestatementoractswithintenttodeceivemaybeheldcrinrinal`fyliable.Disc`uss
this  in  the  context  of  the  provisions  under  The  Companies  Act,  2013   and  landmark  judicial/n\(9)

(3+6)

pronouncements.

5..\.(a)wiatisthedifferel}cebetw6enaquaiifiedauditrepoltandadisclaimerofopinionauditreport?
Asanauditor,whattypeofopinion(auditreport)youwillissueinrespectofthefollowing:
rF    '      i.       Management refuses access to inventory records, and the auditor is unable to perfom

altemative pro cedures.                                                                                             I
ii.       Depreciation has been calculated using an inc,orrect rate, in.aterially mi§§tating fixed

assets but not affecting overall financial position.
i  iii:. I     The company has robust intemal controls, foil6ws hd AS properly and also"maintains

'    proper 'b6oks* of accourit.

iv.       A large portion of receivables is irrecoverable, materially and pervasiv`ely misstatingal£\
the ` financial statements.

NFRA§inceitsinceptionhasplayed.amajorroleinimprovingfin`aneialreportingqualityifimdia./n\
Sb])Sc¥s¥e§;noc;e]:: ;:Cde::::::sa£:]P[::£¥:°o;#ELJkrt:tact :[a[s,11::Laubi;i5±t+;;I;^su;.+ -I Y+ ---a -|`---~~ -`         (9)

OR

(€)}¥E::eu:snt:tee::u:rucshea]°]::::::s::c:a:::bwy]tFh°::r=:1?::::r:g  J          z          r          `J       ::;

(c)  ELplain the  audit .prQcedures  relating to  the  following  items  in  context  of audit  of a banking-1!'1

C0nlpany:

(i) Interest Income

(ii) Interest Expense
(9)



5IiT  1

(a)`fa5mifeqEFenaTmitiariifafREiaqdiSngthqEHTFifi;;!PITRTHt5faid
%i'®' fanaen-qth E@fifeth:3fi *faf-S gF qiqTqtrd api              --    (g 3iaF)

(b)vTRI¥aRE377aeap,2o/3aTa]gri{quanaTfaqail;±ftRE3fiffaerfaTS%qffifir
q€3]=qT5TREal.ET.rm€1fflTa]FTm5eFTa5€Fa€?LSTq+35Iq}iaffaHTi:ae:rTfia:wh€[

•.                           qT'                                                             .,(9 pip)

(a)alapairatffifflrmchFsta;faf¥fanin-qftapqFT3drt{][I]qaTqipri=rty
€en %i 5TF aqT 6anqrfu gil a EF RT da ed api                                  (g 3i5)

(b)   r+Hrtlrt9FTq{rfuianixp-
(i) 5cF * "E€-ffi" in-qth                                                  `-+                            + ~
(ii) ap "±qTrma" aen-qthm                                             y. ,            `a   +(2x4.5`3i¥)

Hff2(a)"3Tifein-qflcaEifTfigiviEen"T5qTffl*3jedriirfrq5Tiffi`
dr€i"fflT3mHEFa¥?ffl37f§ffi,2o/3aTrmTTfiadrSA610¥.qfafa
3Tiife in-rfu aT ch ife-Sat api            -`    z-                 ,(4+`5,-ae).

rs/

(b)"a]grmalff3itJat(aef@)HRE.asriqtryan3qFap-q¥qu;rna,rmedS
tl

te3±¥i"iaq5qTq{edapi

(c)3ifefiEgrVlrfufanfflini
(6 3iEF)

(3 3i5)
?,.

FT

(a)`iirTqflgriathfawhql3TqfllFTchtsiaftrasffi,fflwhed¥i"sA.`5ooaT+fa±¥ach=Tun
qierrfua}affifledjtfaT{I                                                                (9ral5T)      --

'`+

(b),SA315*faf$3TTifefinndflqPeanTTaPFTFS-rREth.qai§g[i'(93jF)-

HH3(a)`igivfflrfued"ftgrffl+5%i"ifefiffi¥faf¥iH5eFTq{quap}t¥(?3F)

(b)aEmflRE`inaqan'fflHfflmaiawh?         "              `J         '(33iE;)I    fu

(c) trm ofife, 2Oj3 a 3jife wh aha arfepq; rfu figiv ala Efrwh %7' (6 eiqT)   „

Ei]

(a)3jITREap-
i. rfu 3ir ar`rw,a,all
ii.qREqiffiEFTHfflm3irgiv

ij

(2x3 3i5)



(b)iaafta;HRTTfati:aj.q¥aGTqifearffiq{edap,anith-RE@5F-ri)aTrfu¥
3fi{ afti                                                                                                (6 3iai)

(c)ed"ifedatrfuFTqrdt5tgivlt377ife,2o/3iafawhqffl3iffflmaFT5taT%iF
rmTFff iFT wh ap, 3it 5: 3Tfro® qu api                              (6 3i5)

Hgr4(a)"armeraffijPrrmft5infaFT-anaEFffiRT%;qaHqu-qch
REth`ITqan`%chi=T:iEflqianq{iirfted¥i"3qFfa-dirfuiainapi(g)

®grylt37fife,2o/3tiqrmqai3q7¥a5mifeqhedarfu3TTRTqFEngli

"

(a) fir q{ rfu ian rm -
(i)ftygi{TaqTfroa±chganT
(ii)a5€HEqTma
(iii)atsmftREqfrfaqTftedha-

(9 3iEF)

(9 3iH)

a)FuaqTqifeaariaITd}qith%iaiq€Hrfu3it»qhaaqTqedq±iqRasia"gr5t3iaa
iinin%ITina}iPrthaedq5qT%,chqEEurfu(farfha)3ti`€-i{arEETffltmaffl%i
ffl\ 37f§anfro, 2oj3 air LHgr ire ian aT fat a EH q{ ed qiti                           (g 3iE)

Tgr 5 (a) ± in-ftite (aqii\atji-lie RE) 3ir i± Gis 3rifca a
ffl 3iae a?

iirisTffiSamqir-thREan-
i.qagr}iRE'erfRE.aqTqtra}aq]T5Iiin3fraqfroffichFTiti¥i
ii.TIrTRT`i{aaTmaTTTqT€iREqftffiqrdthiTETTanRET€.%i
iii.3TidfafiinqfflqF€,i€-RTffl'ifeqTen%,3irin-rdHa¥I
iv. ffi ri-ri fan qtFTst a©, REiarfu fin i5qTq5 air qrd 5q aTTRI a wh %I   (3+6 ctEF)i

(b)amaHFfroftrm3TREieTTtaSiRErmafrgraargndtiq5aphaiin%]
*erfEN3irffi5Twhapi      "                                       (93iEE)

(a)tife^aqmife`;gT{TifegivaTgivq{rfuianfafuqi

q])Tffiife3ifeagrHgrapEfredapi

(c)afinjrmaTaH-qftaITa;chfSiirqfiaTfuqaFT-qthHREHqETTEq-
(i) RT 3m
(ii) i5qTH ffl

(3 3iE)   A

(6 eiH)

(9 3iS)

(1000)


